Growing the future.

Information
Memorandum
Nov. 2019

Ahakoa te momo
mate, whakanuia
tangata.
Regardless of illness or disease,
people deserve dignity, respect
and the opportunity to become
well again.
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Puro is set to produce
the ‘Sauvignon Blanc’
of cannabis.

We’re driven by the desire to be
New Zealand’s best cultivator
of medical cannabis and hemp,
leveraging off our two premium
growing sites in Marlborough and
New Zealand’s sustainable, ethical
and trustworthy global reputation.
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Whakamōhio

Medical cannabis is one of the
fastest-growing industries in the
world as governments increase
access for those with chronic
health conditions.
Research from The AgriBusiness
Group into the New Zealand market
concluded that if 1% of those who
could benefit from medical cannabis
in New Zealand used it, the market
could be worth $379 million each
year. Internationally, the total
cannabis market is
currently thought to be worth
USD$150 billion1.
Given the rapidly growing nature
of the medical cannabis market, it
is not surprising there is potential
for significant investor returns.
Based on conservative forecasting,
we anticipate PledgeMe investors
could expect an after-tax return on
investment of 34% at the end of our
first full year of production.

We believe Puro is perfectly placed to grow premium medical
cannabis and high-CBD hemp to take advantage of this
significant national and global demand.
We’re thrilled to have secured our cannabis licence and two
premium growing sites in Marlborough. These locations are
blessed with long sunshine hours and high UV ratings –
conditions similar to those in California. Coupled with unique
topography and richly fertile land, our international botanists
are truly excited: they tell us we have the recipe for growing
what they believe will be among the world’s most highlysought medical cannabis and high-CBD hemp.
I am incredibly excited to present this opportunity for you to
become a shareholder in our company, and to be part of our
success as we develop Puro into a global leader for cannabis
and hemp cultivation. We offer a very strong proposition.
We are now turning to crowdfunding, so we can build the
infrastructure needed to start growing crops. Between the
land we have secured, our expert team, and significant buyer
and distribution network, Puro has the capacity to become
New Zealand’s largest grower of medical cannabis and highCBD hemp.
This document will introduce you to who we are, what
we have achieved and, best of all, what lies ahead. That
includes global expansion plans, international supply
agreements and exporting a premium product on the world
stage. There is a lot to be excited about.
So how fortunate are we? We believe we have the best
land and the best people. Our licence application has been
approved, and we have buyers at the ready.
All we need now is you. We invite you to join us on this
exciting journey: become a shareholder in Puro, and help
us grow.

Noho ora mai

Tim Aldridge
– Founder and Managing Director

1

Puro

https://thegreenfund.com/the-global-cannabis-industry-a-world-view
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Summary

Offer at
a glance:

This Information Memorandum relates to an offer to
New Zealand residents to invest in shares in Puro
New Zealand (Puro) with the aim of raising a maximum
of $2,000,000 through equity crowdfunding and a further
$2,000,000 through wholesale investors.
The capital raised will support the cultivation, extraction,
manufacture and distribution of medical cannabis and
high-CBD hemp products.
The pre-raise valuation is $23,417,862.
The directors have structured the risk/return of this
offering so that those investing through PledgeMe can
benefit from a significant potential return from their
investment. Based on forecast profitability, investors
could expect an after-tax return on investment (ROI)
of 34% in our first full year of production (ending
March 2021), if we deliver on our plans.

Forecasted Revenue
$37,585,200

$40,000,000
$35,000,000
$30,000,000
$25,000,000

$20,596,560

$20,000,000
$15,000,000
$10,000,000
$5,000,000
$172,080
2020

2021

2022

Revenue
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Summary

Offer at
a glance:

Your investment will
contribute to:

•

Constructing Puro’s research facility

•

Ensuring our two sites are secure

•

Purchasing state-of-the-art technology
and extraction equipment

•

Purchasing greenhouses

•

Our expansion into international
markets

Crowdfunding2 goal:

NZD $2million

Minimum investment:

NZD $500

Wholesale Investment Goal:

NZD $2million

Minimum investment:

NZD $50,000

Price per share:

NZD $1

Pre-raise valuation:

NZD $23.4million

Predicted size of NZ market:

NZD $379million3

Current value of global
cannabis market:

USD $150billion4

The offer will go live on the PledgeMe platform at 10am on 6 November 2019
and close at 10am on 6 December 2019
The minimum raise for the Crowdfunding Offer
and Wholesale Offer combined is NZD$500,000.

The Directors have structured the risk/
return to benefit early investment via
the PledgeMe raise.

This document is solely for information purposes and intended
to assist recipients in making their own evaluation of whether
they wish to invest in Puro. Those persons applying to the offer
must be New Zealand citizens or residents.

2

Refer to Share Classes on page 45. Investments below
$50,000 will purchase non-voting Investor Shares in Puro
New Zealand Limited. Our nominee, Puro Shareholding
Limited, will hold legal title to Investor Class shares on trust
for investors under this offer.

3

Jay Whitehead, J., The New Zealand Medical Cannabis Market: An analysis of potential size, regulatory status, and wider
social impacts. The AgriBusiness Group, May 2019

4

https://thegreenfund.com/the-global-cannabis-industry-aworld-view

Puro advises all potential investors to ask questions, read all
information given carefully, and seek independent financial
advice before committing yourself to any investment.
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Our Journey

What we’ve achieved:

2018

November 2018
Puro established

• Governance team formed
• Market position established
• Seed funding obtained

2019

February 2019
Land secured

• Two sites on what we
consider NZ’s best land
• Capacity to be the largest
cultivator of medical cannabis
and high-CBD hemp in NZ

May 2019
Research
and cultivation
partners
confirmed

• Talented; scientists, international
cultivation expertise, business,
finance and start up

July 2019
Facilities
designed

• By world-respected PharmOut in
conjunction with our cultivation
and research partners Indicated
Technologies and Soma Group

August 2019
Buyers secured

• Multiple supply agreements
in place
• Distribution channels sorted

September 2019
Licence granted

• Preliminary cannabis research
and grow licence approved
• Hemp cultivation and research
licences pending, expected to
be granted in advance of growing

November 2019
Our PledgeMe
campaign
commences

Puro

• Puro is the only company to
have its licence approved prior
to commencing a PledgeMe
crowdfunding campaign
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Our Journey

What's needed to grow:

2019

December 2019
– Site Security Scoped and Approved
– Hemp licences approved
– Hemp crops planted

2020
February 2020
Research facility construction
commences

March 2020
Cannabis cultivation commences
(for research)
Further equity raising and bank funding
to ensure optimal equity / debt mix

June 2020
Construction of commercial cultivation
and extraction facilities commences

2021
Expansion into global markets

Puro

2021
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The Puro difference

Puro is unique. Our strengths lie in
our land, our partners, our buyers
and our licence.
We’re focused on growing some of
the world’s highest quality medical
cannabis and selling it at a premium
price to buyers nationally and globally.

Puro
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The Puro difference

Puro New Zealand is poised to become a global leader
in the research, development, and cultivation of
premium-quality medical cannabis and high-CBD hemp.
We have a world-class team of experts, ideal growing
sites and the best agricultural technology. Importantly,
our provisional cannabis research licence has been
approved, and we also have buyers at the ready. With
customers waiting, letters of intent signed, and suppliers on stand-by, there’s only one thing we need to get
growing: You.
We invite you to join us on our journey now. An
investment with us today positions you for considerable potential growth in this exciting industry. With Puro,
you’ll be at the forefront of pioneering new medicine.

This is your opportunity to invest
in this rapidly growing industry.

Puro
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Our land

We have secured two premium
growing sites in Marlborough where
we will grow both medical cannabis
and CBD hemp.

Our people

Puro is backed by a strong team.
Our directors have considerable
experience in business, horticulture
and start-up companies, and are
backed by a team of world-class
botany and research partners.

Licenced to grow

We are ready to grow. We are the
first medical cannabis company in
New Zealand to have an approved
cannabis licence prior to conducting
an equity crowdfunding campaign.

Two products

Puro will be one of the first companies in New Zealand to grow both
medical cannabis and high-CBD
hemp. With two products, we double
our strength.

Buyers at the ready

There is a massive worldwide market
for medical cannabis and high CBD
hemp. We already have purchase
agreements in place with 7 buyers
from New Zealand and Australia.

Puro
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Our land

Puro has secured two premium growing
sites in Marlborough. These sites provide
us with the capacity to be the largest
cultivator in New Zealand.
We handpicked our sites due to their high
sunshine hours, intense UV ratings, and its
clean environment. Couple that together
with rich soils and a unique micro-climate
give us the perfect locations.
Marlborough already produces some of
the world’s premium food and wine, our
product will be equally world-class.
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Two premium growing
locations in Marlborough.

Marlb r ugh
Māori refer to this region
as “Kei Puta te Wairau”
‘The place with the hole
in the cloud'.

Puro
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Winterhome
Farm
– Kekerengu

25 ha

Optional expansion:
80 ha
Site crop:
High CBD hemp
Potential output:
40,000—160,000 kg
dried hemp flower PA
Lease duration:
20 years plus right
to purchase

Puro

Winterhome has been farmed by the Macfarlane family for more than 130 years.
We are privileged to be afforded access to 25 hectares of this special place.
Overlooking the Pacific Ocean, this elevated coastal property provides an
extraordinary microclimate with fertile soil – it’s ideally suited to growing highCBD hemp in the open air.
Our research has shown the coastal site is high in sunshine hours and receives
a gentle salt spray from the ocean, which our botanists say will ward off pests
naturally, and improve plant health. This natural self-defence has another benefit:
it will also increase the cannabinoid profile of our plants. This should translate
into higher yields, which makes for greater returns for our investors.
We are thrilled to be able to leverage these unique growing conditions. There is
tremendous demand worldwide for high-quality hemp. Our location, our superior
growing methods, coupled with our access to market-leading seed genetics,
which we believe will ensure we grow some of the most sought-after CBD hemp
in New Zealand — and beyond!
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Waihopai
Valley
– Blenheim

9.4 ha

Optional expansion:
33.5 ha
Site crop:
Premium medicinal
cannabis
Facilities:
Greenhouses covering
10,000-30,000m2
A 400m2 research facility
with three vegetative
growing rooms
Potential output:
20,000—60,000 kg
dried flower PA

Destined to become Puro's research headquarters, this 9-hectare property is
currently part of an existing cherry orchard nestled in a quiet area of the Waihopai
Valley in Marlborough. We plan to build high-security greenhouses for growing
medical cannabis, and establish laboratories in selected existing buildings.
This will enable us to produce premium indoor cannabis — a product that we
anticipate will be among the best in the world.
We expect to grow up to 200 plants in our secure facility at Waihopai, and
undertake research on all strains and cultivars including high-THC genetics
Puro has negotiated a 21-year lease on the Waihopai site and have the first right
of refusal should the land be put on the market.
This site ensures we have the capacity for our infrastructure to keep pace with
the growth of our company — with the option to expand to 33.5ha, our site could
become NZ’s largest cannabis-growing facility. At Waihopai, we won’t run out of
space. And to save money, we’ll use the existing buildings for part of our operations.

Lease duration:
21 years

Puro

Information Memorandum

November 2019

Our land

17

Two sites, two products
Puro will be one of the first
companies in New Zealand to
grow both medical cannabis
and high-CBD hemp.
With two products, we double
our strength.

While both plants are members of the Cannabis family, the
plants are very different. Cultivating two plant varieties across
two distinct sites gives Puro access to two unique markets,
and two distinct income streams.
We will also be one of the few companies selling our products
as either dried flower or extracted oil. This flexibility will be a
strategic advantage to Puro, appealing to both domestic and
international buyers.
This diversification of sites, products, markets and extraction
reduces Puro’s risk profiles and allows for increased
profitability. We expect this will translate into superior
returns to our shareholders.

Medical Cannabis

High-CBD Hemp

Can contain high levels of THC (5-35%)
(the psychoactive ingredient in hemp and cannabis)

Contain a minimal amount of THC (<0.3%)

4-5 crops per year to be grown indoors

1-2 crops per year to be grown outdoors

Harvested and sold as dried flower, or as an extracted oil.
Contains “whole-plant extract” for the ensemble effect

Harvested and sold as dried flower, or as an extracted oil.
Contains “whole-plant extract” (low-THC) for the ensemble
effect

THC is crucial for certain medical ailments but requires
secure cultivation locations

CBD and other cannabinoids, secondary metabolites and
biomass of hemp (fibre and leaf) can be used for a variety
of industries

Puro
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Impr ved
"I am having a lot
less muscle aches.
My sleep has improved,
and I'm not feeling
the pain from my
Fibromyalgia either."

– Kerri, CBD oil user
Christchurch
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Our people

Puro is surrounded by a talented team
with proven track records across a range
of sectors – from start-ups, investment
and investor relations to governance,
finance, horticulture and farming.
Add to this the expertise of our internationally-respected botany, agronomy and
research partners, and you’ll see Puro is
perfectly positioned for success.

Puro
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Tim Aldridge
– Managing Director

Sank Macfarlane
– Director

Tim was born and raised in Blenheim and worked in business
consultancy before setting up Party Warehouse in 2001,
which he grew to become the South Island’s largest marquee
and event company. HireKING was Tim’s next success, and
in 2017 it was named as one of the top 50 fastest-growing
companies in New Zealand. Tim was also a founding director
of Team Event, which runs some of the largest annual events
in the South Island including the Great Kiwi Beer Festival and
Electric Avenue.

A 5th generation Marlbourian, Sank’s family have farmed the
Winterhome Farm, at Kekerengu on the Kaikoura Coast, for
130 years. Prior to his current role, Sank enjoyed a 16-year
career in international banking, which provided him with a
deep understanding of global financial markets. Sank is also
a board member of the Marlborough Kaikoura Trail Trust
which is funding, designing and building a cycleway from
Picton to Christchurch.

Puro
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Wayne Bailey
– Director

Tom Forrest
– Cultivation Director, Agronomist

With more than 40 years’ experience as a chartered
accountant, Wayne is the Executive Director of financial
consultancy Taurus Group. He is a specialist in corporate
restructuring, financial and succession planning as well as
developing, growing and advising businesses. Wayne is an
astute businessman, a clear thinker and a smart communicator.

An Australian 2018 Churchill Fellow, author of A Global
Analysis Of Cannabis Cultivation, and a leading consultant in
the global cannabis space, Tom is leading Puro’s agronomic
team to produce quality high-yielding cannabis and hemp
at scale. Tom has also been instrumental in connecting Puro
with pharmaceutical manufacturers and international buyers.

Puro
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We work with the best,
so we can be the best.

Puro has partnered with the leading
experts and brightest lights in the
medical cannabis industry. We have
invested in independent research
and engaged industry experts to
ensure we can be among the best
growers of medical cannabis and
hemp in the world.
By aligning ourselves with the best
in the world, we aim to generate the
highest yields whilst reducing our
costs of production. Ultimately, this
will increase profits with the goal
to provide optimum returns for
our shareholders.
Puro
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Our people

Indicated Technology
– cultivation partner

23

Puro has teamed up with world-renowned cannabis
cultivation specialist Tom Forrest and his team at Indicated
Technology.
Tom is an Australian 2018 Churchill Fellow and a leading
consultant in the global cannabis space. He has been
engaged by Puro to ensure we take a best-practice approach
to growing cannabis. Thanks to Tom’s support and expertise,
we will be taking advantage of the latest technological
innovations and horticultural initiatives to generate the
highest possible yields.

“Puro have ticked off everything that’s needed to
become a premium cannabis and hemp cultivator.
They have a perfect spot with beautiful conditions
for growth, established industry partnerships, with
the research and business savvy to be successful.
I think they could become a true world leader in
cannabis cultivation.”
– Tom Forrest, Cultivation Director and Agronomist

The Soma Science Programme

Tom has also been instrumental in connecting Puro with
overseas pharmaceutical manufacturers and wholesalers.
Setting us apart, Tom is driven by data and will be using latest
sensor and chemical analysis technologies to measure key
parameters of the climatic environment and plant growth,
and will then work with universities and our research partners
to bring our shareholders the highest-efficacy New Zealand
cultivars and unique genetics.

Puro will be part of the Soma Science Programme – New
Zealand’s leading medical cannabis science programme. It
is a unique research co-operative that brings together New
Zealand’s world-leading plant geneticists with specialist
researchers in pain, chemistry and pharmacology.
The Programme will rapid-prototype unique genetics to
produce custom strains of both hemp and cannabis designed
for human genetics and the New Zealand climate.

“We will provide and have access to the best
testing facilities in New Zealand – potentially
in the world.”

Those working with the Soma Science Programme include
plant geneticist Dr Anna Campbell from AbacusBio,
and University of Otago researchers and specialists in
cannabinoid science and pain management.

– Gregory Marshall, Soma Group

PharmOut
“Being located in New Zealand, Puro is well-placed
to leverage New Zealand’s enviable reputation for
quality products – a reputation which has made
it a trusted ‘brand’ around the globe. Puro will no
doubt become a global player in the international
cannabis market.”

PharmOut is an Australian based medical consulting firm
who are on board to assist Puro with the design, build and
operation of our leading-edge research facilities.

– Trevor Schoerie, Managing Director, PharmOut

PharmOut has designed our greenhouses and research
facilities to ensure that we are fully compliant with
international Good Manufacturing Practice (GMP)
regulations. Our facilities will also meet the requirements of
New Zealand MedSafe and other global regulators, whilst also
minimising security risks, preventing cross-contamination,
and supporting ‘lean’ principles and ways of working.
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P tential

"Medical cannabis gave me
some quality of life back, I cannot
wait to see the industry take off
in New Zealand.
It's potential is enormous."
– Angela, Canterbury
Stock Photo
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Our market is
growing rapidly.

1%

If just 1% of those who could benefit from medical
cannabis in New Zealand used it, the market could
be worth $379million each year.5

5

The New Zealand Medical Cannabis Market: An analysis of potential size,
regulatory status, and wider social impacts. The Agribusiness Group, July 2019
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Our opportunity

While it is clear that the global
medical cannabis market is
increasing, estimates of the exact
size of the international medical
cannabis market vary greatly.

26

For example:
• “The global medical cannabis market size was
estimated to reach a value of US$13.4billion in 2018.
The market is further expected to reach a value of
US$44.4billion by 2024.” 6
• “Medical Marijuana Market size is set to exceed
US$55.0 billion by 2024.” 7
• The global legal marijuana market is expected
to reach USD$146.4 billion by the end of 2025.” 8
• “Barclays suggests that this figure could increase
to USD$272 billion by 2028.” 9
It’s clear that national and international markets present
extraordinary growth potential. Puro is ready and waiting
to capitalise on this potential.

Puro

6

https://www.giiresearch.com/report/imarc731857-medical-cannabis-market-globalindustry-trends.html

7

https://www.marketwatch.com/press-release/medical-marijuana-market-is-projectedto-exceed-55-billion-at-360-cagr-by-2024-2019-02-21

8

https://www.grandviewresearch.com/press-release/global-legal-marijuana-market

9

https://thegreenfund.com/the-global-cannabis-industry-a-world-view
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We’re committed
to Marlborough

Puro will have a positive impact
on Marlborough’s economy.
We anticipate that our operations
will create 200 direct jobs in the
region, across cultivation, science
and administration.10

10 Reference: The New Zealand Medical Cannabis Market: An analysis of potential size,
regulatory status, and wider social impacts. The Agribusiness Group, July 2019
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Buyers at the ready.
Puro has identified a niche in the market, which we believe
makes the most of our strengths, and in turn, strengthens
our proposition. We will act as a contract grower for our
customers. This means we will sell our medical cannabis
and high-CBD hemp in either leaf or extracted oil form to
pharmaceutical manufacturers, wholesalers, and specialist
extraction partners. They, in turn, will provide products to
retailers and end-users as prescription medicine.
Tremendous global demand for quality medical cannabis
and high-CBD hemp has enabled Puro to secure future
buyers before we have even planted our crops. It gives us
tremendous confidence, knowing that we are embarking
on our business with agreements already in place to supply
pharmaceutical manufacturers and wholesalers.
Puro has signed letters of intent with seven leading
pharmaceutical companies and specialist extraction partners
across Australia and New Zealand. We’re also in advanced
discussions with a number of other cannabis companies,
and expect further supply agreements to be secured in the
coming months.

“Our product and processes meet the highest
pharmaceutical quality standards worldwide. We’re excited,
as a specialist Australian manufacturer, to potentially
partner with Puro and provide a high-quality, consistent
medicine that is safe to use”
– Matt Cantelo
Australian Natural Therapeutics Group

• Medigrowth Australia
• Australian Natural Therapeutics Group
• Australian Uptake Partner
(name redacted for commercial reasons)

• Soma Group New Zealand
• Ligar LP New Zealand
• New Zealand Uptake Partner

Through our strategic partnerships,
we have also engaged in early-stage
discussions with a number of the
largest international leaders in the
global pharmaceutical cannabis
industry.

(name redacted for commercial reasons)

• Tasman Bay Botanicals

Puro
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"We are delighted with the opportunity
to be working with Puro.
With an exceptional team and pristine
agricultural region for cultivation, Puro
have everything they need to grow some
of the best medical cannabis in the world.
We look forward to utilising our world
class extraction capabilities to supply our
customers with pure, affordable, natural
cannabinoid medicines.”

– Adam Guskich
Co founder and Director, Medigrowth
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Licenced
to grow

Puro is the first medical cannabis
company in New Zealand with an
approved licence to undertake
scientific cannabis research
prior to commencing an equity
crowdfunding campaign.

Puro
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Licenced to grow.

Research is at the heart
of our business.

Under current New Zealand law, growing, extracting, and
manufacturing cannabis for therapeutic use can only be
undertaken for scientific research. This will change soon
with the introduction of the Medicinal Cannabis Scheme
(see page 38).

Puro’s comprehensive research programme will be critical
to our success. Collaboration with our research partners
will help us with our goal to grow the world’s highest-quality
cannabinoids.

Puro is the first medical cannabis company in New Zealand
with an approved licence to undertake scientific cannabis
research prior to commencing an equity crowdfunding
campaign.
We currently have our licence pending with the Ministry
of Health to cultivate hemp at Kekerengu, and we
anticipate this to be granted in advance of our planned
planting in December 2019.

Our research programme will be structured around
three main areas:
1. Cannabis agronomic management and assessment,
including identifying optimal growing conditions and
evaluating growth and yield.
2. Screening a variety of cannabis genotypes for disease
resistance.
3. Harvest methodologies and economic modelling.
This will include optimal extraction techniques and the
analysis of cannabinoid and terpene concentrations across
different strains to determine their essential properties.
Extracting cannabinoids to best effect
More than 100 different compounds or “cannabinoids” are
found in cannabis and hemp. The most well-known of these
compounds are Cannabidiol – typically referred to as CBD –
and Tetrahydrocannabinol, or THC.
While specific compounds have been shown to have
medical benefits for healing and treating pain, it is becoming
increasingly clear that the most significant therapeutic
benefits are accrued when different compounds are used in
combination. In pharmaceutical terms, this is known as “the
ensemble effect”.
Puro’s partnership with the Soma Science Programme will
enable us to be part of some of the most cutting-edge science
in this area in the world. Ultimately, this research will enable
us to extract cannabinoid combinations, or ‘ensembles’, that
provide people with the optimal therapeutic benefit for their
particular condition – “precision medicine” at work.
Creating a genetic “bank”
To support our research efforts, we will establish a genetic
“bank”. This will be a library of unique cannabis chemovars
and/or cultivars. Having access to a wide range of varieties
will enable Puro to explore which of these unique cultivars
are best-suited to the Marlborough climate and soil types.
We will also be breeding our own genetic cultivars. This will
allow us to develop innovative new cannabinoid and terpene
profiles. These new profiles will be crucial to future medicinal
product development. They’ll also strengthen our value
proposition and uniqueness.
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Puro is the first cannabis
company in the world to use
“The Yield”, a software package
that will help us grow.
“The best operators are driven by data.
Puro has implemented technology to generate
novel analytic information and AI software for
precision farming, which will enable them to
improve performance to unprecedented levels.”
– Tom Forrest, Puro Cultivation Director
and Agronomist

Puro

Information Memorandum

November 2019

H pe

Puro

Information Memorandum

November 2019

34

Pure, green
& sustainable

Puro is committed to producing
what is best for both people and
the environment. We have a strong
commitment to sustainability and
organic cultivation.

Puro
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Our products will be naturally
farmed, pesticide-free, sustainably
produced, and traceable back to
the source.
To us, natural farming and sustainable business practices makes good
sense for the health of our environment, our communities and our
collective future. It also makes good
sense financially.

Puro

Our research will explore organic and environmentallyfriendly growing methods, and we will seek to achieve
zero waste.
We’re committed to meeting the World Health
Organization’s guidelines on good agricultural and
collection practices (GACP) for medicinal plants. This will
ensure that our plants are safe, sustainably produced,
and of a consistently high standard.
We have adopted the framework of the United Nations
Sustainable Development Goals (SDGs) to guide decision
making processes and ensure our business decisions
align with our commitments to sustainability.
Puro has a clear purpose, a long-term focus and
the relationships and partnerships necessary to be
financially, environmentally, and socially sustainable.
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C mf rt
"In his final days, my 77-year-old dad was
in agony with extreme nausea and pain.
Nothing the hospital prescribed would
work. In the end, he tried some marijuana
and it was amazing – he was finally able
to relax. I cannot wait to see medical
cannabis become more widely available
in New Zealand."

– Meg, North Canterbury
Stock Photo
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02	Medicinal cannabis
and the law

The Government is currently establishing a Medicinal Cannabis Scheme
to enable the commercial cultivation
of cannabis products in New Zealand.
The Ministry of Health has advised
Puro this is likely to be operational by
March 2020.
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New Zealand’s fast-changing
legislative landscape

The legislative framework for growing medical cannabis
is in its infancy in New Zealand, with the Misuse of Drugs
(Medicinal Cannabis) Amendment Act that came into
effect in December 2018.
The Act improves access to medical cannabis products
for patients through the establishment of a Medicinal
Cannabis Scheme. The Ministry of Health
has advised Puro that the Medicinal Cannabis Scheme
is likely to be operational by March 2020.

Comments from Health Minister Hon Dr David Clark suggest
that the new Medicinal Cannabis Scheme will increase access
to medical cannabis products available for a wide range of
conditions, including chronic pain:
“Today’s vote in Parliament clears the way for the creation
of a medicinal cannabis scheme that will allow New Zealand
companies to manufacture medicinal cannabis products
for both the local and international market. Regulations,
licensing rules and quality standards will be set on expert
advice within a year of the law coming into effect. These
medicinal products will be available on prescription. This
will be particularly welcome as another option for people
who live with chronic pain.”

Puro

Puro wholeheartedly supports this change. New Zealand is
experiencing a social and attitudinal shift in the way it views
medical cannabis. We welcome the opportunity for health
professionals to add medical cannabis to their repertoire of
treatment options for chronic conditions and terminal illnesses.
Puro is positioning itself to a point so that when these
changes happen, and it becomes lawful to cultivate cannabis
and hemp products commercially, we will be ready to start
growing and move into commercial production.
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Use of capital

Funds raised through our PledgeMe
campaign will support the cultivation, extraction, manufacture and
distribution of medical cannabis and
high-CBD hemp products.
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Become part of
our journey
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Puro is driven by the belief that
medical cannabis and hemp make
an immense difference for people
suffering a growing number of
chronic health conditions.
Since Puro became established in 2018 our team has met
thousands of New Zealanders who share this belief and who
would like to join us as we make history in New Zealand.
Our crowdfunding campaign provides an opportunity for
New Zealanders to buy shares in our company and become
part of our journey and help us produce something that will
make a real difference in people’s lives. It’s about bringing
together a community of people who believe in the power
of medical cannabis to make a difference.
Funds raised through our PledgeMe campaign will be
primarily used to:
• Build our research facility
• Invest in security
• Purchase extraction equipment
• Purchase greenhouses
• Expand further into international markets
If the crowdfunding campaign reaches its minimum raise
a $6 million bank loan will be utilised to purchase the land
and complete the first major glasshouse on the Waihopi site.
Should the funds not be available from the bank to complete
this land and glasshouse purchase, Puro will continue
to lease both the property and the glasshouses for the
immediate future.

Purpose

If minimum raised

If maximum raised

$295,000

$3,210,000

Research & Development

$117,500

$250,000

Administrative Costs and Working Capital

$55,000

$280,000

Capital Raising Costs

$32,500

$260,000

$500,000

$4,000,000

Facility Setup, Cultivation Costs & Greenhouse Development

Total investment
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share offer

An independent valuation of Puro
New Zealand has valued the company
shares at $23,417,862.
The valuation is conservative, with Puro
adopting lower profitability and revenue
formulas than is generally accepted in
the industry.
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Puro is undertaking an equity crowdfunding campaign to raise $2million
from New Zealand residents. Concurrently, a wholesale campaign is also
being undertaken to raise a further
$2million from wholesale investors.
Shares are priced at $1 each for
both offers.
The crowd-funding investor shares offered will, if the crowdfunding campaign is fully subscribed, equate to 7.29% of the
share capital in the company. The minimum investment
amount is $500.
The wholesale investor offer is separate to the crowd-funding
investor offer and will, if fully subscribed, comprise a 7.29%
stake in Puro New Zealand Limited. The minimum investment
amount is $50,000.
The investment offer will only be accepted if a total of
$500,000, or over, has been invested from the Crowdfunding
Offer and/or Wholesale Offer.

Valuation

An independent valuation of Puro New Zealand Ltd by
Taurus Group has valued the company shares at $23,417,862.
This has been determined by using a forecasted equity value
analysis using an EBITDA (Earnings Before Interest, Tax,
Depreciation & Amortisation) multiple of 2 for the 2021 year
and accumulated losses from the initial 2020 year.
Another common method to value a company, particularly
for crowdfunding in New Zealand, is to use a revenue
multiplier (4-5 times revenue is often adopted). International
benchmark data for the cannabis industry has determined
multiples of 0.9 to 10.5, with an average of 4.8.
Applying a conservative multiplier of 1-2 times to forecast
2021 revenue would result in a valuation of Puro shares of
between $20.6million – $41.2million. If the average multiple
of 4.8 was applied, the valuation of Puro would lift to
$98.9million, demonstrating the potential upside to investors.
The Directors have valued the total shares pre-raise at
$23,417,862 in accordance with our independent valuation.
Post-raise, if both our crowdfunding and wholesale offers
are fully subscribed the valuation for Puro will be $27,417,862.
We believe this provides excellent potential returns for our
shareholders with forecasted return on investment on the
above valuation being 34% (after tax) for the first full year
trading 2021.
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The table below reflects three
cannabis companies with a
presence in New Zealand and
Australia, and how their respective
actual retained earnings (losses)
compare with market capitalisation
on the NZX and ASX.

43

The valuations indicate all three companies have substantial
share valuations relative to their retained losses.
Puro forecasts positive retained earnings from the secondyear trading (March 2021) of $7.6m on the proposed share
valuation of 23.4m. We believe this to be an attractive offer
to future owners of Puro.

Cannabis Valuations
Australia & New Zealand
Company

Retained Earnings 2019

Market Capitalisation

Cannasouth

($1.2m)

$72m

Cann Group

($22m)

$160m

Cannpal

($4.4m)

$12m

All values are referred to in NZD$ and are accurate as at 1 November 2019.
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Implied Multiples of Canada’s
largest cannabis companies.

The table below shows the implied multiples of Canada’s
20 largest cannabis companies.
It shows can average forecast revenue multiplier of 4.8
and an average EBITDA multiplier of 15.9.
Puro’s valuation and subsequent share offers have been
conservatively based on a much lower multiples — an
EBITDA multiple of just 2 with an implied revenue multiple
of 1.1. Using the average Canadian multiples to value Puro
would result in valuations of $98.9million and above.
The Directors are confident the valuation of $23.4million
for Puro is a prudent relative to the market.

Enterprise
Value ($m CAD)

Forecast
EBIDTA 2022

Forecast
Revenue 2022

EV/EBITDA

EV/Revenue

Canopy Growth
Corporation

15,245.2

504.3

1,913.0

30.2

8.0

Aurora Cannabis Inc

10,359.6

533.0

1,732.0

19.4

6.0

Tilrary, Inc

5,416.1

N/A

N/A

N/A

N/A

Cronos Group Inc

4,877.2

186.5

462.5

26.2

10.5

Aphria Inc

2,291.3

423.0

1,412.0

5.4

1.6

HEXO Corp

1,865.5

109.3

497.0

17.1

3.8

OrganiGram Holdings Inc

1,393.6

126.0

372.0

11.1

3.7

CannTrust Holdings Inc

916.1

164.0

679.0

5.6

1.3

The Green Organic
Dutchman Holdings Ltd

755.0

N/A

N/A

N/A

N/A

Canopy Rivers

669.2

N/A

N/A

N/A

N/A

The Flower Corporation

617.7

137.0

274.0

4.5

2.3

PharmaCielo Ltd

598.7

N/A

N/A

N/A

N/A

MediPharm Labs Corp

596.2

N/A

N/A

N/A

N/A

Flower One Holdings Inc

584.1

N/A

N/A

N/A

N/A

TerrAscend Corp

570.0

N/A

N/A

N/A

N/A

Origin House

531.1

N/A

N/A

N/A

N/A

Green Growth Brands Inc

507.3

N/A

N/A

N/A

N/A

The Supreme Cannabis
Company

488.7

N/A

N/A

N/A

N/A

Valens GroWorks Corp

425.8

101.0

207.0

4.2

2.1

Auxly Cannabis Group Inc

396.0

127.0

454.0

3.1

0.9

15.9

4.8

Minimum

3.1

0.9

Maximum

30.2

10.5

Company

Average

June 2019 paper by
https://www.fticonsulting.com/~/media/Files/us-files/insights/
white-papers/cannabis-valuation-approaches-evolving-market.pdf
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Capitalisation Table

Shareholding details for preand post-offer shall be as follows:

Pre-raise

Post-raise

Shareholder

No. of shares

Ownership %

Shareholder

No. of shares

Ownership %

Aldridge
Business Trust

15,455,789

66.00%

Aldridge
Business Trust

15,455,789

56.37%

Steve Horrell

1,572,894

6.72%

Steve Horrell

1,572,894

5.74%

Indicated
Technology

2,340,616

10.00%

Indicated
Technology

2,340,616

8.54%

Winterhome
Trustees Limited

4,036,860

17.24%

Winterhome
Trustees Limited

4,036,860

14.72%

Peter Brodrick

11,703

0.05%

Peter Brodrick

11,703

0.04%

Total

23,417,862

100%

Share classes:
Type

Investor

Rights

A. Ordinary
Shares

Wholesale/
crowdfunding
investor

Full voting rights

B. Investor
Shares

Crowdfunding
investor

Non-voting rights

11

Refer to Puro equity crowdfunding campaign page for Declaration of Trust http://pldg.me/puro

Puro

2,000,000
Investor Shares
held by Puro
Shareholding Limited

7.29%

Wholesale Shares

2,000,000

7.29%

27,417,862

100%

Total

Class A shares to issue to wholesale investors shall have the
same rights attaching to them as the existing shareholders
in the company including the right to vote at shareholders
meetings. The minimum offer for Ordinary Shares has been
set at $50,000 shares. Wholesale investors must submit a
completed certificate confirming the applicant’s status as a
wholesale investor as defined in clause 3 of schedule 1 of the
Financial Markets Conduct Act 2013, and must sign Puro
New Zealand Limited’s shareholders’ agreement. A copy is
available on request. Class A shares, as a result of this capital
raising, will not exceed more than 40 shareholders.
Class B shares shall carry no voting rights at shareholders
meetings but in all other respects carry the same rights as
Class A shares. We have established a nominee company,
Puro Shareholding Limited, which will hold legal title to Class
B Shares on trust for crowd-funding investors under this
offer11. The maximum any one investor can invest via the
crowd-funding campaign is $200,000 (equivalent to 10% of
the maximum crowd-funding investor capital raising). A copy
of the Declaration of Trust, under which the shares are held by
Puro Shareholding Limited for crowd-funding investors will be
provided to any crowd-funding investor who applies to hold
shares in the company. You should read and understand the
Declaration of Trust before subscribing for any shares.
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Rewards Packages

Any dividend payments made will be
distributed equitably to shareholders,
including, of course, our PledgeMe
investors. Likewise, any increase
in company value as we move into
commercial cultivation and expand
globally will be reflected in the value
of your shareholding.

Seedling investor

Invite to AGM and investors evening hosted by our Directors
and cultivation team, with drinks and nibbles provided.

$500–$2,499

This will be an amazing opportunity to meet our team and
learn everything there is to know about cannabis cultivation
and the market opportunity nationally and globally. All
investors to have their name on a placard displayed
prominently in our cannabis research facility.*

Flowering investor

All rewards above and a private tour of our cannabis
research facility and commercial cultivation site.*

$2,500-$49,999

Harvest investor

All rewards above and voting rights will be attached to
Harvest investors. Refer to Share Class section as this
section is limited to no more than 40 investors.

$50,000+

Approved entry to our site is subject to meeting security
protocols and conditions as per our operating licenses.

*
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Our financial modelling will take
advantage of lucrative short-term
pricing, which will put Puro into a
cashflow positive position once our
commercial facilities are built and
operational (commencing mid-2020).

We anticipate using all surplus cash to expand and bolster
our commercial facilities in order to scale quickly and enter
global markets. We believe that reinvesting any dividends
will leverage our growth and strengthen the company.
International comparisons to successful companies that
have followed a similar pathway to Puro’s have demonstrated
values, capital injections and exit strategies at valuations
between two to six times our current valuation for this
PledgeMe capital raising.
Any changes to our dividend policies, company re-valuations
and other important announcements will be communicated
to our PledgeMe shareholders through direct email
and shareholder meetings, hosted by the directors.
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Financials

We have taken a conservative approach
to our financial forecasting, using lower
profitability and revenue formulas than is
generally accepted in the NZ industry.
Even given our conservative assumptions
the potential investor return is significant.
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Forecast Statement of
Financial Performance

A summary of Forecast Financial Performance
and Financial Position below. Please refer to
http://pldg.me/puro for a full integrated break
down of the financials.

2020

2021

2022

172,080

20,596,560

37,585,200

Cost of Sales

55,000

433,413

1,072,373

Gross Margin

117,080

20,163,147

36,512,827

1,713,672

6,857,624

11,149,009

Depreciation

67,571

677,548

956,391

Finance Costs

39,191

360,240

360,240

EBITDA

-1,596,592

13,305,523

25,363,818

Net Profit (Before Tax)

-1,703,354

12,267,735

24,047,187

Net profit (After Tax)

-1,703,354

9,309,708

17,313,974

-6.21%

33.95%

63.15%

Revenue

Operating Costs

Return on Investment
Revenue is made up from three sources:
hemp, cannabis and extracted oil.

Hemp will be grown outdoors at Kekerengu, initially on a
1.5ha lot before expanding to 25ha from July 2022. Puro has
further capacity to expand hemp cultivation to at least 80ha
and any such expansion will likely see revenues and profits
increasing well above these figures.
Cannabis is to be grown within glasshouses on Puro’s 9.4ha
Waihopai site, and will be sold as either dried flower or
extracted oil. Again, Puro has capacity to expand cannabis
cultivation across 33.5ha, and financial modelling has not
allowed for this potentially significant increase in revenues.

Forecasted Revenue

As March 2020 year is already in progress the trading profit
is of a minor nature, the three revenue streams report
forecast turnover in March 2021 of $20.6m and $37.6m in
2022. Due to the industry nature of relatively low percentage
of cost of sales (above) and wages compared to a typical
trading company, the margins at both a gross profit level
and net profit level are very favourable.
The financial forecasts also build in a production conversion
loss allowance during the first 2.5 years of trading with a
large conversion loss expected in the March 2020 year as
realistic allowance’s need to be accustomed to research in
the initial harvest.

Balance Sheet:

$40,000,000

$37,585,200

$35,000,000

•	
The bank balance reaches a high point at each year end March due the
harvest at the end of each financial year. This revenue is then circulated
back into the next growing cycle.
•	Share capital is made up from both crowdfunding investors, founding
shareholders and equity additional required from private investors.
•	Upon raising sufficient equity, a bank loan will also be required to fund
initial development. It is anticipated this will be interest-only for the first
three years.

$30,000,000
$25,000,000

•

$20,596,560

$20,000,000
$15,000,000
$10,000,000

Fixed Assets & Development Costs:

$5,000,000

The following capital costs are required:

$172,080
2020
Revenue

Puro

The Bank Loan of $6m shown will be utilised to purchase the land and
complete the first major glasshouse on the Waihopi site. Should the funds
not be available from the bank to complete this purchase, the company
will continue to lease both the property and the glasshouses for the
immediate future.

2021

2022

•

Security Fencing.

•

Solar System’s.

•

Processing & Drying Machinery.

•

Glasshouse(s).
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Forecast Statement of
Financial Position
2020

2021

2022

9,440,526

5,964,868

17,751,619

Debtors

314,353

12,090,990

15,523,482

GST Refund

308,066

—

—

10,062,945

18,055,858

33,275,101

3,552,429

6,904,882

11,998,490

250,000

250,000

250,000

13,865,374

25,210,740

45,523,591

318,728

628,110

1,031,731

0

768,248

1,588,319

—

958,027

2,733,212

318,728

2,354,385

5,353,262

Bank Loan

6,000,000

6,000,000

6,000,000

Total Liabilities

6,318,728

8,354,385

11,353,262

Net Assets

7,546,646

16,856,355

34,170,329

Paid up Share Capital

9,250,000

9,250,000

9,250,000

Retained Earnings

-1,703,354

7,606,355

24,920,329

7,546,646

16,856,355

34,170,329

Current Assets:
Bank

Total Current Assets

Total Non-Current Assets:
Fixed Assets/Development costs
Goodwill
Total Assets

Current Liabilities:
Creditors
GST Payable
Provision for Tax
Total Current Liabilities

Liabilities:

Equity:

Net Assets

Puro

Information Memorandum

November 2019

06

Risks and mitigation

Puro is one of the first companies
to enter New Zealand’s emerging
medical cannabis industry.
While all new industries present
challenges, Puro is confident we
have the right people and the right
systems in place to navigate these
uncertainties and successfully move
into production when it becomes
legal to cultivate medical cannabis
and hemp products commercially.
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A number of licences issued by government agencies are
required to achieve the goals of Puro. There is no guarantee
that the licences set out below will be granted, if at all,
or within the timeframes provided.

Licence required:

Activities covered by licence:

Puro's status:

Licence to cultivate
a prohibited plant

The cultivation of cannabis for scientific or medical
research. Does not allow cultivation for a commercial
purpose (see below).

Approved

(Cannabis Research Licence)

Licence for Industrial
Hemp

The cultivation of low-THC cannabis for industrial purposes.

(Subject to an audit of our facility)

Pending
(Expected to be issued Nov. 19)

(General Licence)

Licence for Industrial
Hemp

Pending

The cultivation of low-THC cannabis for breeding
research purposes related to industrial hemp.

(Expected to be issued Nov. 19)

The cultivation of medicinal cannabis for commercial
purposes.

Awaiting legislative
change

(Research and Breeding Licence)

Licence to Cultivate
Medicinal Cannabis

(Due Dec. 2019)

Awaiting legislative
change

Licence to Manufacture
Medicinal Cannabis
Products

The manufacture of medicinal cannabis products from
starter material to finished product for therapeutic use
in humans (includes any extraction of dried flower into
an oil format).

Licence to import
controlled drugs

The import of cannabis products (including seeds cultivators
and genetics). Once a licence to deal in controlled drugs or
a licence to cultivate a prohibited plant is issued, the licencee
may apply to the Ministry of Health for a licence to import the
cannabis seed. The Ministry for Primary Industries applies the
biosecurity requirements in relation to the import of seeds
and plant material under the Biosecurity Act 1993.
The plant species and seed for sowing approved for import
are listed on the MPI Plants Biosecurity Index.

Pending

Licence to export
controlled drugs

Exporting one consignment of cannabis product, cannabis
plant or seed (up to four different cultivars of plant or four
different cannabis products are allowed per licence). The
exporter must also have a licence to deal in controlled drugs
or a licence to cultivate a prohibited plant and a licence to
import must be provided by the importing country.

Puro will apply for this
licence when required by
our international buyers

(Export Licence)
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Risks Identified

Puro realises there are potential risks involved with a start-up
business in a ground-breaking area of medicine, and as such,
has tabled its risk management strategy below:

Risk:

Risk Level:

Mitigation:

Theft and security

High

Puro’s Security Operating Procedures have been submitted
and approved by the Ministry of Health. We will follow strict
protocols and international best practice ensuring our people
and our products are kept safe at all times.

Cost of building infrastructure
exceeds the estimate

Medium

We have already consulted with design experts in relation to
layout and compliance and technical requirements. We are
also seeking to raise enough capital that most cost overruns
are likely to be covered.

High percentage of new
businesses fail in first two years

Medium

Through our business and commercial experience, we have a
good understanding of the key success factors for a business
within this industry and have engaged specialists and experts
who understand the industry and potential market.

Regulatory and
Compliance Approval

Medium

There is strong central and local government support for
this initiative and we have been approved for our Medical
Cannabis Cultivation (research) license.

Production issues which
effect quality and cost

Med/Low

Puro intends to grow its cannabis indoors, and in safe,
controlled and proven conditions. This will minimise any risk
of damage to crops and keep quality and costs consistent.

Working capital shortage

Med/Low

Our budget shows that we should have adequate working
capital allocation based on our business objectives and
forecasts.

Failure of crops

Med/Low

Crops can fail due to pests and disease, or over-spray of
chemicals from neighbouring properties. To minimise this
risk, Puro is growing cannabis inside secured-environment
greenhouses and our outdoor crops are suitably distanced
from neighbours. Further, we have a world leading team of
expert botanists experienced in pest management strategies
and our financial modelling has factored in production losses.

Puro

Information Memorandum

November 2019

Risks and mitigation

54

Risks Identified
– continued
Risk:

Risk Level:

Mitigation:

Failure to raise capital

Med/Low

Based on the success of other start-up companies in this
industry, Puro is confident of significant investor interest. If
for whatever reason Puro is unable to raise $2million through
crowdfunding we will seek funding from private investors.

Market price reduces

Med/Low

Puro has modelled its financial projections based on
heavily reduced long term pricing. Current market pricing is
significantly higher and our shareholders will benefit if Puro
can capture these price points in the short term.

Distribution challenges

Low

Puro has established agreements, letters of intent and supply
relationships with multiple buyers throughout Australasia.
We are also in early stage discussions with large
international buyers.

Experience with the technical
setup of growing facilities

Low

Puro has engaged a wide range of experts in relation to the
cultivating, growing and harvesting of cannabis and hemp
plants and have created specific design plans for high-end
facilities to produce a top-grade product.

Competitor risks

Low

Puro has the intention to distinguish ourselves from the
competition by offering two separate products (for both
medical cannabis and hemp-based products) and will
continue to innovate in order to stay ahead in the industry.

Repeal of legislation enabling
access to medical cannabis

Low

All New Zealand political parties represented in Parliament
are supportive of increasing access to medical cannabis.

Overly restrictive Medical Cannabis
Scheme

Low

Both Government public comments to date, and Puro’s
review of the proposed scheme, indicate that the scheme
will provide access to medical cannabis for a wide range of
conditions, including chronic pain.
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Warning statement

A message
from PledgeMe

This document has been prepared by Puro New Zealand Limited (Puro). The purpose of this document is
for information in relation to the Puro share offer on PledgeMe. All efforts have been made to ensure the
accuracy and reliability of the content as of the date of this document.
PledgeMe is licensed and regulated by the Financial Markets Authority, and the share offer made by Puro
will only be available for acceptance through the PledgeMe website.
Equity crowdfunding is risky. Issuers using this facility include new or rapidly growing ventures. Investment
in these types of business is very speculative and carries high risks. You may lose your entire investment,
and must be in a position to bear this risk without undue hardship.
New Zealand law normally requires people who offer financial products to give information to investors
before they invest. This requires those offering financial products to have disclosed information that is
important for investors to make an informed decision. The usual rules do not apply to offers by issuers
using this facility. As a result, you may not be given all the information usually required. You will also have
fewer other legal protections for this investment.
Ask questions, read all information given carefully, and seek independent financial advice before
committing yourself.

Forward-looking
statement:

This presentation contains forward-looking statements. Forward-looking statements often include words
such as “anticipate", "expect", "intend", "plan", "believe”, “continue” or similar words in connection with
discussions of future operating or financial performance.
This document may contain forward looking statements that are subject to a number of risks and
uncertainties, and actual results and events could differ materially from those currently being anticipated
as reflected in such forward-looking statements.
A forward-looking statement is a statement that does not relate to historical facts and events.
The forward-looking statements are based on Puro Directors’ current expectations and assumptions
regarding Puro’s business and performance, the economy and other future conditions, circumstances
and results.
As with any projection or forecast, forward-looking statements are inherently susceptible to uncertainty
and changes in circumstances, many of which are outside the Company’s control.
Puro’s actual results may vary materially from those expressed or implied in its forward-looking statements.
The Company, its directors, employees and/or shareholders shall have no liability whatsoever to any
person for any loss arising from this presentation or any information supplied in connection with it.
The Company is under no obligation to update this presentation or the information contained in it after
it has been released. Nothing in this presentation constitutes financial, legal, tax or other advice.
Under no circumstances should you regard the inclusion of forward-looking statements as a representation
or warranty by the Company or their respective directors, officers or any other persons referred to in this
Information Memorandum.
The Directors of Puro strongly advise that you read this Information Memorandum in conjunction
with any legislative requirements and that you seek independent legal and financial advice before
making a decision.
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Equity
crowdfunding
and wholesale
warning
statement

A crowdfunding equity campaign is regulated by the Financial Markets Conduct Act 2013, under which
certain obligations are present that the issuer (in this case Puro New Zealand Limited), and the platform
(PledgeMe) must comply with.
For a crowdfunding equity campaign, there must be a certain level of disclosure to potential investors via
the Investment Memorandum and Disclosure Documents, and a limit of $2m raised in any 12 month period.
There is also a minimum threshold provided for, below which the crowdfunding is deemed unsuccessful
and no investors funds will be processed, and no shares issued.
The Issuer is looking to also issue shares to wholesale investors. Wholesale investors are considered
differently under the Act, with not as much duty to disclose, and no minimum investment threshold. Only
those with a “Wholesale Investor Certificate” can invest in the wholesale offer. A “wholesale investor” is
defined in clause 3 of schedule 1 of the Financial Markets Conduct Act 2013.12
The usual rules for disclosure of information do not apply to wholesale offers because there is an exclusion
for offers made to wholesale investors (within the meaning of that term in the Financial Markets Conduct
Act 2013), including where the amount invested upfront by the investor (plus any other investments the
investor has already made in the financial products) is $750,000 or more. As a result of this exclusion,
you may not receive a complete and balanced set of information. You will also have fewer other legal
protections for this investment.
Wholesale investments of this kind are not suitable for retail investors. Puro and PledgeMe have ensured
the same level of information is available to both crowdfunding and wholesale investors through this
Information Memorandum.

12

Puro

http://www.legislation.govt.nz/act/public/2013/0069/latest/whole.html
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"I want to be able to treat
my illness without feeling
like a criminal."
– Aleisha, Christchurch
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Third-party advisers

Business information

Contact

Accounting:

Taurus Group Limited

Legal:

Malley & Co Christchurch

Banking:

ANZ
Cashel Street, Christchurch

Cultivation:

Indicated Technology
Pty Ltd Australia

Consultancy:

PharmOut Pty Ltd Australia

Research & Science:

Soma Group Limited

Market Analysis:

The Agribusiness
Development Group
NZ Limited

Marketing & Branding:

McCarthy Kitto Limited

Communications
and Public Relations:

Great Scott!
Communications
2016 Limited

Business Name:

Puro New Zealand Limited

Trading Name:

Puro New Zealand Limited

Structure:

[New Zealand registered
limited liability company]

NZBN:

9429047157873

Postal Address:

PO Box 22, Christchurch

Tim Aldridge
Managing Director
+64 27 7876 699
tim@puro.co.nz

Tan Huynh
Equity Lead NZ
PledgeMe
+64 21 396 393
tan@pledgeme.co.nz

www.puro.co.nz
www.instagram.com/puronz
www.facebook.com/puronz
www.puro.co.nz/invest
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We have the land.
We have the licence.
We even have buyers.

Y u
All we need now
is you.

